
The charitable IRA rollover is now permanently available for donors who wish to make tax-
free contributions from their Individual Retirement Accounts (IRAs) to tax-exempt organiza-
tions like Penn State. This tax-free gift option was originally created as a charitable provision 
of the Pension Protection Act of 2006 and has been extended indefinitely through the Military 
Construction and Veterans Affairs and Related Agencies Appropriations Act of 2015. 

What Are the Rules and Requirements?
n  You must be 70½ years of age. 
n  While “Qualified Charitable Distributions” (QCDs) are not tax-deductible, they are also not 

included in the donor’s taxable income.
n  Tax benefits apply to distributions of up to $100,000 per tax year.  
n  These distributions can count as the donor’s Required Minimum Distribution for a given  

tax year.
n  In order to qualify for a given tax year, the QCD payment must be delivered to Penn State by 

your IRA administrator on or before December 31. 
n  The amount must be in the form of an outright gift. 
n  The gift may not be directed toward funds with associated priority points or benefits.

Example
Joseph Nittany has several traditional IRAs totaling $1.5 million. In April, he celebrated 
his seventy-first birthday. That means that his required minimum distribution from these 
accounts for the year will be approximately $55,000. Under the current rules, Joseph can 
instruct his plan administrator to transfer that amount to Penn State as a charitable gift to 
avoid the taxable event that would have been triggered by this additional income. He could 
then fulfill his dream of endowing a named scholarship fund to benefit students in the col-
lege, campus, or unit of his choice.

Who Can Benefit from a Charitable IRA Rollover?
While other gift planning options are available to Penn State alumni and friends, the chari-
table rollover may be particularly appealing if: 

n  You have already contributed as much as you currently can deduct. 
n  You are a non-itemizer.
n  You currently reside in a state that does not allow itemized charitable deductions.

CHARITABLE IRA 
ROLLOVER

GIFT PLANNING TIP:

Retirement plans and IRAs 

can be among the most 

highly taxed assets in your 

estate. Factoring in the 

income tax on distribu-

tions, possible estate taxes, 

and generation-skipping 

transfer taxes, the total tax 

bill for your heirs could ex-

ceed 70 percent. Consider 

a charitable designation of 

your retirement plan or IRA 

to Penn State instead.

Note: If you already have 

made a pledge commit-

ment to the University, an 

IRA rollover gift can be an 

ideal and tax-favorable way 

to satisfy that obligation.
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LET US HELP YOU PLAN.

Penn State’s Office 

of Gift Planning will con-

fidentially answer your 

questions about giving and 

work closely with your legal, 

tax, and other advisers to 

come up with an integrated 

plan that meets each of 

your personal goals. Please 

contact us anytime or visit 

our interactive gift planning 

website at 

giftplanning.psu.edu.

Office of Gift Planning

The Pennsylvania State 

University

212 The 103 Building

University Park, PA 16802 

Toll-free: 888-800-9170

Fax: 814-865-0893

Email: 

GiftPlanning@psu.edu
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Common Questions
My spouse is also a Penn State graduate. Can we both take advantage of the charitable rollover 
option in the same year?
Yes. The amount that can be excluded from income is limited to $100,000 per taxpayer. As a 
married couple, you can donate up to $200,000 combined, provided that each of you owns at 
least one or more IRAs of $100,000 and has reached age 70½.

Can I use funds withdrawn from other qualified tax-deferred retirement accounts, such as a 
403(b) or 401(k) type plan?
No. The provision only provides a benefit for owners of an IRA or Roth IRA. Other forms of
retirement plans such as 401(k) and 403(b) annuities, defined benefit and contribution plans, 
profit-sharing plans, Keoghs, and employer-sponsored SEPs and SIMPLE plans are not eli-
gible; however, it may be possible to rollover assets from those accounts to an IRA.

Can I use the qualified charitable distribution to create a trust or gift annuity or another life in-
come agreement from which I will benefit?
No. Only outright gifts qualify for this benefit. The provision states, “The exclusion from 
income applies only if a contribution deduction from the entire distribution otherwise would 
be allowable (under present law), determined without regard to the generally applicable per-
centage limitation.” Thus, split-interest gifts (e.g., life income agreements) of any type do not 
qualify.

Another Option for Giving
If making an outright gift from your IRA isn’t right for you, or if you don’t qualify under the 
legislative rules, consider making Penn State a beneficiary of your IRA or other retirement as-
sets. In most cases, the government defers tax on the income used to fund your IRA; thus, after 
your lifetime, the funds in your IRA are subject to income and estate taxes, which can eat up to 
70 percent of the IRA value.

The good news is that by naming Penn State as beneficiary, the University, as a charitable orga-
nization, is exempt from taxes and will receive the entire amount you designate. Also as a result 
of the gift, your heirs may inherit more assets and pay less in taxes.

New Freedom to Make the Gift of a Lifetime Today
Because as much as $100,000 of your gift of IRA assets can be excluded from taxable income 
for a given tax year, Penn State alumni and friends have an opportunity to reach even further to 
make gifts now that can have a tremendous impact on the University. In order for the amount 
transferred from your IRA to Penn State to be a qualified charitable distribution (QCD), howev-
er, current rules stipulate that the funds must be transferred directly from the plan administra-
tor of your IRA to Penn State. You are required to contact the plan administrator to request the 
transfer. Forms are available through the Office of Gift Planning.

We encourage you to inform Penn State directly of any forthcoming gift from you. At that time, 
you can designate how the funds will be used. Sample letters are available from Penn State’s 
Office of Gift Planning, whose staff will be happy to help facilitate the process. 

If you have any questions about gifts of retirement assets, contact our office today.
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