
Bequests and Charitable Designations
 
How it works:
n Donor* can make bequests through a will or living trust using cash, securities, real estate, or other assets.
n  Charitable designations also may be made through a retirement plan (401(k), 403(b), etc.), IRA, or life insurance policy by making Penn 

State a fractional or total beneficiary.
n     The bequest or charitable designation can be for a specific purpose in a program, college, or campus (e.g., endowed funds, research, 

scholarships, professorships) or unrestricted (the area with the greatest need).
 Listen for:
n     “My husband/wife recently passed away and I need to revise my will.”
n     “I have left Penn State something in my will/trust/estate plan.”
 Think about saying (elevator speech):
n     “Just takes a simple designation in your will or trust and costs nothing during your lifetime. Designations are easy and revocable if the 

situation changes.”    
    
    
Charitable Gift Annuities (Current and Deferred)
 
How it works:
n  Donor contributes cash or securities ($10,000 minimum gift by donor minimum age 60) to Penn State; in exchange, Penn State pays 

donor a fixed annuity (annual payment) for the remainder of the annuitant’s lifetime (guaranteed by Penn State).
n Annuity payout rate is determined by the age(s) of the annuitant(s)—one or two lives.
n Donor receives a charitable income tax deduction at the time the annuity is established; deduction is equal to the present value of what 

is expected to pass to Penn State.
n Also possible to defer gift annuity payments until a specific date in the future ($5,000 minimum gift by donor minimum age 35, with  

payments beginning at age 60 or older).
 Listen for:
n     “Who knows how long I/we’ll live—I want to make sure I/we don’t run out of money.”
n     “I’m going to retire soon, so I don’t want to make an outright gift right now.”
n     “I’m worried my spouse/children/parents need income—I need to save money for them.”
 Think about saying (elevator speech):
n     “A simple agreement that can increase your cash flow; this gift provides guaranteed fixed payments for life. Lifetime annuity payments, 

based on age, may be two or three times higher than your cash return on low-earning securi ties or CDs.”  

 
Charitable Remainder Trusts (Annuity Trust or Unitrust)
 
How it works:
n     Donor transfers cash, securities, or real estate ($100,000 minimum gift) to establish one of two basic types of trusts administered by 

Penn State. Payout percentage is typically 5–7%.
n     Charitable remainder annuity trust pays a fixed amount annually for as long as the trust term lasts (lifetime or term of years). The  

payment must be at least 5% of the value of the trust assets when it is established.
n     Charitable remainder unitrust differs in that the payments are variable, based on a fixed percentage of the unitrust’s assets as 

revalued each year for as long as the trust term lasts (lifetime or term of years). The payment must be at least 5% of the trust’s value, 
revalued annually.

*With each of the gifts outlined here, “donor” may refer to individual donors as well as joint donors. In the case of joint donors, both lifetimes can be considered in an agreement.
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n     Donor receives a charitable income tax deduction at the time the trust is established; deduction is equal to the present value of the 
remainder gift to Penn State.

n     Also possible to reinvest payments into the trust or gift them to the benefitting program, college, or campus.
 Listen for:
n “I’ve decided to sell my business/house/cottage/farm/vacation or rental property.”
n “I’ve been thinking about selling some stock, but I’m worried about capital gains.”
n “I’d like to provide income for a child/grandchild.”
 Think about saying (elevator speech):
n “Great tool for selling assets tax-free and receiving income for life; the remaining assets go to Penn State. It provides steady cash 

flow and can be more beneficial than keeping an asset or selling it outright.”    
  

Charitable Lead Trusts
  How it works:
n  Donor transfers assets (cash, publicly or privately held securities, business or limited partnerships, or income-producing prop-

erty) to a trust ($500,000 suggested minimum).
n Trust first makes annual payments to Penn State for a term of years and/or the lifetime of the donor.   
n At the end of the trust term, remaining assets in trust (including investment growth) are distributed to beneficiaries designated by 

the donor—typically the donor’s heirs.
n With a non-grantor trust, the donor does not receive a charitable income tax deduction; however, the donor potentially can save 

substantial estate and gift taxes.
 Listen for:
n “I don’t want to pay too much in estate taxes.”
n “I want to do something for Penn State but also leave money for my spouse/children/heirs.”
n “It would be nice to see the impact of my gift while I’m alive.”
 Think about saying (elevator speech):
n “You greatly reduce or avoid estate tax on trust assets passing to family if some trust income goes to Penn State for a few years. 

Trust provides generous estate and gift tax deductions for wealth transferred to family at a more mature age.”    
    
  
Retained Life Estate
 How it works:
n Donor deeds residence to Penn State but retains the right to live in the property for their lifetime(s).
n At the end of the donor’s life, Penn State becomes the 100% owner of the property; Penn State will put the property up for sale 

and use the proceeds to support the purpose previously designated by the donor.
n Donor receives a charitable income tax deduction at the time the property is deeded to Penn State; deduction is equal to the 

present value of the remainder interest in the residence.
Listen for:
n “We have a vacation home that we don’t use much anymore.”
n “I do not have any heirs; my kids don’t want this house.”
Think about saying (elevator speech):
n “You can deed your home or farm property to Penn State, save taxes with a current deduction, and still use the property for the 

rest of your life. It won’t reduce your disposable funds.”    
    
 
The Atherton Society
 
How it works:
n     Membership is offered to anyone who establishes a planned gift to benefit Penn State, regardless of the amount. This includes a 

bequest in a will or living trust, designation of retirement plan or life insurance policy, gift to fund a life income agreement, or gift of a 
retained life estate.

n Donor will receive a welcome letter and memento, along with invitations to regional and on-campus events.

Contact the Office of Gift Planning at 814-865-0872 (888-800-9170 toll-free) or giftplanning@psu.edu (e-mail) for additional  
information or consultation. Also, visit our interactive Gift Planning Web site: www.giftplanning.psu.edu.


