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Q: What is a donor-advised fund (DAF)?

A: A donor-advised fund, also known as a “DAF,” is an 
advantageous, tax-preferred way for donors to make gifts to 
the charities they favor over a period of time.

Q: How does a donor create a donor-advised fund?

A: A donor opens an account with a particular donor-ad-
vised fund—Penn State’s or another organization’s—and 
makes an initial contribution, which will be held in the 
name of the donor or the donor’s family. 

Q: How does it work?

A: Once the fund is established, the donor is free to recom-
mend distributions from the fund to any one or more wor-
thy programs throughout the University or other charities 
and causes they support. 

Q: Why is it called a “donor-advised” fund?

A: A donor-advised fund is “donor-advised” because the 
donor and often members of the donor’s family retain a 
continuing advisory role with respect to the fund and the 
distributions from the fund.

Q: Why is a donor-advised fund advantageous?

A: A donor-advised fund permits a donor to make a signif-
icant gift and then have that gift re-distributed over time 
without any additional administrative cost or burden to the 
donor. 

Q: Why is it tax-preferred?

A: A contribution to a donor-advised fund provides the 
donor with the largest possible tax deduction available 
and—under the new tax law—provides the donor with the 
opportunity to “bunch” enough gifts in one year to itemize 
so they can get the full tax benefit of the gifts even though 
some of the gifts may be distributed in future years.

Q: What is the difference between a donor-advised fund 

and a private foundation?

A:  Private foundations require the creation of a separate 
charitable organization with all the related costs and on-
going maintenance expense. Also, contributions to private 
foundations often result in smaller tax benefits for the 
donor than similar gifts to a donor-advised fund.

Q: Is it possible to convert a private foundation to a 

donor-advised fund?

A:  Yes. Frequently, families with private foundations will 
fund donor-advised funds either as part of their annual 
distributions from their private foundation, or when they 
determine that a donor-advised fund will be a less costly 
and burdensome structure for their family philanthropy.

Q: Can the holder of a donor-advised fund through 

Penn State recommend a distribution outside the  

University?

A:Yes, provided at least half the distributions over time are 
made to University-related programs and activities.

Q: Why establish a donor-advised fund at Penn State 

instead of a commercial gift fund like Schwab, JP 

Morgan, or Fidelity?

A: While a donor can support the University through a 
donor-advised fund sponsored elsewhere, a Penn 
State-sponsored donor-advised fund provides two key Penn 
State-related advantages not available with other donor-
advised funds. A Penn State-sponsored donor-advised fund 
provides a donor with the opportunity to formalize his or 
her support and commitment to the University while defer-
ring any final decisions on how and when their generosity 
will best benefit Penn State’s programs and initiatives. Also, 
whenever funds are added to a Penn State-sponsored do-
nor-advised fund, a donor is immediately recognized for his 
or her support of the University.

Q: Why contribute to a donor-advised fund rather than 

directly to Penn State?

A: A donor-advised fund permits a donor and a donor’s 
family to participate over time in deciding how best to 
deploy their contributions to the University and permits 
younger family members to participate in and become  
engaged with the University as well.
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Q: What kinds of assets can be contributed to a  

donor-advised fund?

A: The most common forms of gifts are cash, stocks, or 
bonds. However, the University’s development staff can 
discuss ways to make contributions of  other assets such 
as real estate; interest in real estate, stock, and closely held 
businesses; intellectual property; or similarly valuable, but 
less liquid, assets.

Q: When would a donor establish a donor-advised 

fund?

A: Donors would establish a donor-advised fund during 
their lifetimes and regularly add additional resources to that 
fund. Donors also can create or add to donor-advised funds 
through their estate plans and other deferred giving vehi-
cles such as charitable gift annuities, charitable remainder 
trusts, and charitable lead trusts.

Q: To what organizations can a donor make grants 

through a donor-advised fund?

A: Donors can use their donor-advised fund to support a 
wide range of public charities.

Q: Who should start a donor-advised fund at Penn 

State?

A: It would be advantageous for any donor who wishes 
to maintain or establish an ongoing relationship with the 
University—for themselves or for their family—to consider 
creating a donor-advised fund as part of, if not the center of, 
their University giving. 

Q: What steps should Penn State donors take to open 

a donor-advised fund through Penn State, or to learn 

more about this option?

A: Donors can visit the new website for the Penn State 
Giving Fund, https://psu.donorfirstx.com. On the home 
page, in the section entitled “Forms,” donors can find a 
document entitled “Program Guidelines (PDF)” that details 
investment options and specific steps they can take to open 
their own Giving Fund at Penn State. If donors require as-
sistance, they should feel free to call the staff in the Office of 
Gift Planning at 814-865-0872 or toll-free at 888-800-9170.
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